
Previous: 6,987.0 PSEi change: 1.61%

High: 7,140.1 Best: URC +7.64%

Low: 7,015.6 2nd best: SECB +4.11%

Close: 7,099.7 2nd worst: AEV -0.55%

Val. traded (mn): 3,369.3 Worst: LTG -0.76%

Tenor Change Yield Tenor Change Yield

1 month +0.9786 4.6638 4 years +0.0842 8.2875

3 months -0.1517 4.0733 5 years +0.0714 8.5518

6 months -0.0641 5.8866 7 years -0.0394 7.9781

1 year +0.0714 6.3043 10 years -0.0708 8.0385

2 years +0.0253 7.2506 20 years -0.2889 8.8070

3 years +0.0675 7.3236

Previous Close Previous Close

PHP/USD 53.960 53.890 EUR/USD 1.1578 1.1548

Tenor Change Yield Tenor Change Yield

3 months +0.0076 2.3046 5 years +0.0344 3.0580

6 months +0.0104 2.4684 10 years +0.0417 3.2050

2 years +0.0230 2.8885 30 years +0.0384 3.3722

Philippine peso

October 18, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities market rose on the back of bargain hunting given compelling valuations. Yields continued to rise, with the yield curve showing notable

flattening due to an increase in the one-month tenor. The peso strengthened on the back of higher yields and slightly improving risk appetite.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended mostly lower amidst mixed corporate earnings and slow progress on Brexit discussions. Meanwhile, the release of minutes for

the US Federal Open Market Committee's September meeting that showed the potential for further policy tightening pushed US Treasury yields higher

and drove US dollar strength.
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 The local equities market rose on the back of bargain hunting given compelling 
valuations vis-a-vis five-year historical averages. Nontheless, net foreign selling 
continued at $11.8 mn. The PSEi closed at 7,099.7 (+1.61% DoD). 

 

 Local fixed income yields continued to rise. The yield curve showed flattening, 
with the short end rising 20.86 bps, driven by the one-month tenor, and the long 
end falling 13.30 bps. On average, yields rose 3.16 bps. 

 

 The Philippine peso continued to strengthen as sentiment begins to turn 
somewhat on risky Philippine assets. Despite this, net foreign selling continued in 
the equity market. The USD/PHP ended at 53.890 (-0.22% DoD). 

 US stocks retreated as investor optimism waned after another slew of corporate 
earnings came out mixed. The minutes of the Fed meeting hinting for more rate 
hikes contributed to the decline. The DJIA and the S&P 500 closed at 25,706.68 
(-0.36% DoD) and 2,809.21 (-0.03% DoD) respectively. 

 European equities were down ahead of the EU summit as investors focused on 
talks regarding Brexit which until now remains unresolved. The MSCI Europe 
closed at 122.77 (-0.40% DoD). 

 Asian equities closed in the green as stocks continue to benefit from the rally of 
global peers in the previous trading days. China not being named currency 
manipulator by the US also helped improve investor sentiment in the region. The 
The MSCI APxJ gained 0.26% DoD, closing at 483.86. 

 US Treasury yields rose after the release of the Fed's September meeting minutes 
that suggested the potential for more policy rate hikes than had previously been 
anticipated. Yields rose 2.59 bps on average, with the benchmark 10-year's yield up 
4.17 bps to 3.2050%. 

 The US dollar ended higher, with a seemingly hawkish Fed justified by a strong 
economic backdrop suggesting further upside potential for the currency. The DXY 
was up 0.55% DoD, closing at 95.575. 

 SM Prime Holdings (PSE Ticker: SMPH) signed a sublease aggreement with 
Global Gateway Development Corporation (GGDC) to sublease five hectares of 
Clark Global City, with the option to take five more within the next three years. 
The subleased space will effectively expand the adjacent retail, office and hotel 
developments of SMPH in Clark Freeport Zone. 

 The Department of Finance (DoF) expects 1.4 mn jobs to be created by the 
reduction of the corporate income tax to 20% in ten years. The DoF estimates 
that the 2% reduction in the corporate income tax to 28% in 2021 will itself 
generate an estimated 113,944 new jobs.  


